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Bullion for Bytes

Currency has been a medium of exchange for millennia. From Rai stones in
Palau, to knives in China, to jewelry in Egypt and all the way to our current fiat sys-
tem, money has been the agreed upon way to store value to exchange for goods and
services later. The currency/commodity’s worth stems from the value society places
on the medium. As history has progressed, various commodities such as gold and
silver, have been perceived as currencies, for people to have an alternative to system-
atic currency. Regardless of country specific success or detriment, people perceive
gold as being a tradeable asset (a currency) for goods or services, thus giving it value.
Recently, a digital, alternative currency called Bitcoin, has been created. It is compet-
ing to become a new alternative currency.

Bitcoin was based on the idea of having a secure, digital way to transact with
others in a peer to peer system. Where physical money could be stolen and credit/
debit cards were being hacked, Bitcoin was built on a technology called blockchain,
to ensure safe, secure and autonomous transactions. Simply put, blockchain takes
multiple transactions at one time, compares those to all accounts within the system,
makes sure the transaction followed proper protocol and completes the transaction
between parties. Using blockchain, Bitcoin allows people to do things from buying a
pizza to booking a flight in a more secure manner than traditional digital transactions.
Within Bitcoin’s niche market, the currency has seen great success and gained more
mainstream acceptance.

As a newcomer though, when compared to the likes of gold, Bitcoin has faced
many challenges to become successful. Originally, the currency was only mere num-
bers on a screen, but as it gained traction out of a very small market, more and more
businesses such as Expedia and Overstock.com have started accepting it as payment.
Hackers have demanded it in return for unlocking stolen data, known as Ransomware,
making people wary of whether Bitcoin is a safe currency to use. Politicians across
the world are considering Bitcoin’s impact on their monetary and regulatory systems.
This has created new regulations, such as recent small reform in China and the denial
of a Bitcoin ETF via the SEC here in the United States. Throughout these trials, the
exchange rate and future of Bitcoin has been very volatile, but thus far has continued
to appreciate in value.
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For all its success, Bitcoin is right now the epitome of a Bull and Bear case. From the first real-
world transaction of Bitcoin in 2010, where 10,000 Bitcoins were traded for two Papa John’s pizzas, to now
where one Bitcoin is worth more than $4,000 (that’s some expensive pizza), Bitcoin has seen great user
growth and acceptance. However, given its rise, other digital currencies have popped up and a cloud of po-
tential regulation looms overhead. In the future, the real value of Bitcoin may only have been the testing of
blockchain technology or society may accept Bitcoin as a true alternative currency for transacting. The fu-
ture value of Bitcoin is clearly uncertain, but the impact it has had on industries and technology is certainly
here to stay.
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Source of chart: coindesk.com

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assur-
ance that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or un-
dertaken by Valicenti Advisory Services, Inc., VASI), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable,
equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, includ-
ing changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that
any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from VASI. To the extent that a
reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the profes-
sional advisor of his/her choosing. VASI is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should be construed as legal
or accounting advice. A copy of the VASI’s current written disclosure statement discussing our advisory services and fees is available for review upon request. Please
Note: Fee-Based services. VASI provides investment advisory services on a fee basis. VASI does not receive any transaction/commission-based compensation for its
investment advisory services. Rather, its only compensation is derived from fees paid to it by its clients as discussed on Part 2A of its written disclosure statement. Howev-
er, because VASI is now affiliated with Valicenti Insurance, a NY insurance agency that is licensed to offer insurance products on a commission compensation basis, then
VASI cannot hold itself out as a "fee-only" advisory firm.



